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Abstract 

 The paper discusses the effects of global financial and banking crisis of 2007-2008 
on US and selected European economies. Due to its widespread incidence it has 
triggered  substantial research challenge. The main area of our interest is the real side 
of economies. However, taking into account the fact that the crisis was accompanied 
by substantial breakdown of corporate and consumer confidence, we use quantitative 
as well as survey data in the research. We study fluctuations of main economic 
aggregates: output, consumption, industrial production and retail trade. Quantitative 
variables are matched with BTS and CS counterparts (confidence and sentiment 
indicators) to find out whether the survey data preceded quantitative one in signalling 
changes in real economies, whether synchronisation, the depth and the duration of the 
recession were different for each variable and country, and finally whether 
survey/quantitative variables were coherent in describing consequences of the crisis. 
We analyse cyclical fluctuations of selected variables and describe characteristics of 
the recession in each country in order to compare reactions of selected economies to 
the crisis. 
  
Key Words:  financial crisis, business cycles, BTS and CS data analysis 
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1. Introduction 

 Economic theory witnessed many attempts to identify and measure business 
fluctuations. The classical concept of business cycles by Burns and Mitchell (1946) 
was complemented or even supplanted by the notion of growth cycles originally 
proposed by Mintz (1969). There were also some alternative theories put forward that 
go today under the banner of modern business cycle. Discussion on changes of 
business fluctuations, which intensified particularly in 70s and 80s of 20th century, 
focused on their causes, aiming to systemise them or, the opposite, to emphasise 
dissimilarity of particular cycles1. Researchers consistently developed business cycle 
indicators with reference not only to volatility of economic activity (classical business 
cycles) but also to changes in the growth rate of economic activity (growth rate cycles) 
or deviations of the actual growth rate from the long-term growth rate (growth cycles). 
Various techniques of turning points detection were developed as well as frameworks 
for morphological description of business cycles. Recently the research interest has 
become a search for causal relationship between financial crises and business cycles. 
 The aim of the paper is to analyse real economy effects of the financial and banking 
crisis that proliferated globally in 2007. Avoiding theoretical disputation we are about 
to adopt the pragmatic approach applied by V. Zarnowitz who emphasised the 
importance of facts in business cycle analyses. Hence, we are concerned with effects 
that have spilled over the US and EU real economies in recent years. What we are 
interested in is whether important events that have taken place after 2007 confirmed 
some stylised facts well-known in the business cycle literature. In particular, we are 
going to answer the following questions: 

− Is the last recession deeper than the preceding one(s)? 
− Are recessions still shorter than expansions? 
− Does consumption fluctuations precede output ones? 
− Is business cycle amplitude decreasing? 
− Taking into account the fact that the global financial and economic crisis was 

accompanied by substantial breakdown of corporate and consumer confidence, 
we use quantitative data, BTS and CS data in order to find out whether: 

− the latter preceded the former in properly signalling changes in real economies, 
− the depth and the duration of the last recession were different for each variable 

and country, 
− survey/quantitative data was coherent in describing effects of the crisis. 

                                                      
1  More on this discussion, held mainly at NBER, can be found in Zarnowitz (1992). 
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 Setting the euro zone for reference, we analyse cyclical fluctuations of the selected 
variables and describe characteristics of the last recession in each country to compare 
reactions of the selected economies to the crisis, paying particular attention to 
differences between the old and the new European countries. To show how profound 
was the recent recession it is set off against the preceded one called the dot-com 
recession. 
 
2. Data set and methods 

 In order to study real economic effects of the global financial and economic crisis 
we used both quantitative and survey data. The former were matched with their 
qualitative counterparts to compare the descriptive power of both. We used the 
following variables in the analysis: 

• quarterly quantitative data: GDP at constant prices (GDP) and household 
consumption expenditure at constant prices (CONS); 

• monthly quantitative data: sold manufacturing production at constant prices (IP) 
and retail trade at constant prices (RS); 

• quarterly business and consumer sentiment indicators: economic sentiment 
indicator (ESI) and consumer sentiment indicators (CS); 

• monthly confidence indicators: industrial confidence indicator (ICI) and retail 
confidence indicator (RCI). 

 The selection of countries to analyse was a compromise between data availability 
and desire to have represented in the sample economies of diverse production structure 
and level of national output. Nevertheless some data appeared unavailable. The 
following countries were included into the analysis: 

• selected countries of the “old” EU: Germany (DE), France (FR), Italy (IT), the 
UK (UK), the Netherlands (NL), Spain (ES), Portugal (PT); 

• Visegrad countries: Poland (PL), the Czech Republic (CZ), Hungary (HU), 
Slovakia (SK); 

• selected nordic countries: Sweden (SE), Finland (FI);  

• Baltic countries: Lithuania (LT), Latvia (LV), Estonia (EE); 

• and the USA. 
 Most statistics were sourced from Eurostat. Lack of available data was partly 
overcome by using complementary data of OECD. For Poland BTS and CS series were 
taken from RIED WSE database.  
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 Macroeconomic fluctuations were analysed using the growth cycle approach. Gross 
data were seasonally adjusted and smoothed to extract a trend+cycle component (_TC) 
by applying the generally accepted and used (by Eurostat, among others) TRAMO-
SEATS program embedded into Eviews software. The outcome series were then 
detrended with the Christiano-Fitzgerald filter to separate the cyclical component from 
the long-term trend2. For quantitative data the former was divided by the latter to 
calculate the deviation (growth cycle) (_CHF). As a rule BTS and CS indicators are 
stationary, i.e. they are balances ranging from -100 to 100, so that CHF filtering was 
not necessary and finally avoided3. 
 Turning points were detected by using the Bry-Boschan technique embedded into 
BUSY software (having outliers precedingly corrected by TRAMO smoothing). Then 
the depth of recessions was calculated as a percentage difference between a trough and 
a peak4. For some series no trough of the recent recession was detected. In such a case 
the difference was calculated between a minimum value and a peak. 
 Time series for the selected countries and macroeconomic aggregates range from 
January (or 1st quarter) 1995 to April (or 1st quarter) 2010. The euro area series (EA16) 
were chosen for reference, against which lags and leads were calculated. 
 
3. Results 

3.1.  Gross Domestic Product 

 The GDP in the euro area, as in the USA, reached its last peak in the first quarter of 
2008. Until the end of the analysed period no trough in the euro area was detected, with 
the lowest value occurring in the fourth quarter of 2009. Thus the duration of the 
recession would probably exceed seven quarters. During this time the GDP cyclical 
component fell by 5.5 pp against the EA trend. The low turning point of the GDP 
deviation cycle occurred in the USA in Q2’09, so the contraction lasted five quarters, 
much shorter than in the euro area. A drop of the cyclical component in relation to the 
trend was similar (see Table A1 of Appendix for details). 
 GDP fluctuations in the EU area were largely synchronised (Skrzypczyński, 2008; 
Adamowicz et al., 2008). The recent decline of the GDP cyclical component started 
simultaneously in eleven other European countries. In France, Italy, Latvia and 

                                                      
2  Time-span window was set for 10 years. 
3  _TC component series were assumed to represent a pure cycle. 
4  Please note that the differences calculated for BTS and CS series cannot be comparable with 
the corresponding results obtained for quantitative data. 
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Portugal, the decline took place one quarter ahead of the reference series. A lag was 
noted only in Slovakia (by one quarter). 
 The recovery, on the other hand, was less synchronised. For Poland, like for the 
euro area, signals indicating an end of the contraction were ambiguous. In most of the 
sample countries (12) the trough occurred in the third quarter of 2009, in Sweden, as in 
the USA, in the second quarter of 2009, and in Estonia and Latvia in Q4’09. The 
duration of the recent recession varied between five and eight quarters and was shorter 
than the dot-com recession and the time sample average. 
 Crucially diverse was the depth of a fall in the GDP cyclical component in relation 
to its long term trend (see Figure 1). In the euro area the drop was similar to the one 
occurring in the USA but diversity amongst the European countries was as much as 20 
pp. The largest drops occurred in Latvia, Lithuania and Estonia and the smallest ones 
in Poland, France and Portugal. For majority of countries the contraction was greater 
than the long-term average, by one to ten percentage points, with twenty percentage 
points for Estonia. It was also greater than the dot-com recession. The intensity of the 
recession was greater than that of 2001-2002 and the time sample average too. 
 

 

Figure 1. GDP: amplitude of the recessions (in pp) 
Source: own calculations. 
 On the basis of these results it is justified to claim the recent mortgage-slump-
driven output breakdown be of a global nature. In addition, it proves to have been 
synchronised with the peak of the growth cycle which in all the sample economies, 
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both Europe and US, was found to occur at (nearly) the same time. The duration of the 
last recession was shorter than that of the dot-com recession and, for most countries 
under the study, also shorter than the time sample average. The intensity and the depth 
of the contraction were however greater in comparison to both the dot-com recession 
and the long-term average. 
 

3.2 . Economic Sentiment Indicator 

 The qualitative equivalent of the GDP is the economic sentiment indicator (ESI). 
Unfortunately, data on it is available only for EU economies. The analysis of its 
cyclical fluctuations indicated that the global financial and economic crisis had a 
significant impact on economic sentiments. In the euro area sentiment deterioration 
began three quarters ahead of changes in the GDP. The peak was detected in the 
second quarter of 2007 and the trough in the first quarter of 2009. Hence, the period of 
subdued sentiments lasted for seven quarters (see Table A2 of Appendix). 
 The ESI did not reveal such synchronisation of peaks within the sample countries as 
in the case of the GDP. There were seven countries (Germany, Finland, Lithuania, the 
Netherlands, Poland, Portugal, Sweden and Slovakia) to exhibit low sentiments at the 
same time as in the EA16. In the others the initial point for sentiment deterioration was 
different, spread out through six quarters. Sentiments began to worsen the earliest, five 
quarters prior, in Hungary; in Estonia and Italy – two quarters later and one more in the 
Czech Republic, Spain and Latvia. The peak was lagged one month in France and the 
United Kingdom. The cyclical deterioration of sentiments ended at the same time in all 
the analysed countries except for some newly EU ones. The trough in the Czech 
Republic, Lithuania and Slovakia was lagged by one quarter and in Latvia by two 
quarters. On average, the ESI was signalling the recovery three quarters ahead of the 
GDP. 
 Varying duration of the downward phase resulted from the peak timing. The 
deterioration of sentiments was twelve-quarters long in Hungary and only two quarters 
shorter in Estonia, Latvia and Italy. The shortest period of low sentiments was recorded 
in France and the United Kingdom (six quarters) and in Germany, Finland, the 
Netherlands, Poland, Portugal and Sweden (seven quarters). For most countries the low 
sentiment period was longer than at the time of the dot-com recession (Estonia, Spain, 
Hungary, Italy, Latvia, Poland, Sweden and Slovakia) and the scale of the deterioration 
was considerably greater. 
 By definition the indicator oscillates within the range of +/- 100 pp. Having this in 
mind, the deterioration of sentiments followed the global financial crisis in each of the 
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sample countries should have been regarded as unprecedented. The largest fall of the 
indicator, exceeding 40 pp, occurred in Estonia, Hungary, Lithuania and Slovakia (see 
Figure 2). Significant decrease, between 30 and 40 pp, took place in the Czech 
Republic, Germany, Estonia, Finland, France, Italy, the Netherlands, Portugal and 
Sweden, and the smallest one in Poland and the United Kingdom. This decline was 
considerably deeper than the average and that of the dot.com recession. Diversity of 
the ESI drop in each country was remarkably slighter than the GDP’s one. Summing 
up, the amplitude of the ESI drop was record high. 
 

 

Figure 2. ESI: amplitude of the recessions (in pp) 
Source: own calculations. 
 
 The analysis demonstrates that economic sentiment changes preceded GDP 
changes, thus confirming leading nature of survey data. The sentiment indicator varied 
more than the GDP, in reference to location and timing of turning points and the 
duration of the deterioration. 
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3.3.  Households final consumption 

 The global financial and economic crisis has also negatively affected household 
consumption. The last peak was found to occur in all countries, though its timing was 
much more diverse than that of the GDP (see Table A3 of Appendix). In the euro area 
the downward phase began in Q4'07, preceding the aggregate output peak by one 
quarter. In the Czech Republic and Portugal the fall began 2 quarters later and three 
quarters later in Poland. In other countries it started simultaneously with the EA16 
drop or with one-quarter lead/lag. In the United States the peak appeared in Q3’07, i.e., 
a quarter earlier than in the euro area and two quarters earlier than the US GDP peak. 
In general, for the majority of countries under the study the downturn started before or 
at the same time as the GDP contraction. Only in the Czech Republic, the Netherlands 
and Poland a short lag was observed (respectively, one, one and two-quarter-long). 
 In most of the countries the cyclical component downturn was accompanied by 
decrease in private consumption (in absolute terms, i.e. recession in the classical 
sense). Exceptions were France, Portugal and Poland, where no peak was formally 
detected after the global financial crisis erupted (in Poland there was no decline in 
private consumption at all). 
 

 

Figure 3. Private consumption: amplitudes of recessions (in pp) 
Source: own calculations. 
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 It is worth noting that no trough was detected in the deviation cycle for more than 
half the sample countries, including the euro area where the cyclical component is still 
in the downturn.  
 In all analysed countries household consumption was below its long-term trend 
(negative gap) (see charts in Appendix). Like in the case of GDP, the Baltic countries 
experienced the deepest drop in private consumption, from 22.4 (Lithuania) to 34.3 pp 
(Latvia), vs. 2.9 pp in EA16 and 3.9 pp in the USA (see Figure 3). The decline in the 
Baltic countries was about twice as deep as during the dot-com recession and the 
‘Russian financial crisis’, when the negative gap of private consumption amounted to 
11-15 pp. A modest decline of the consumption growth rate occurred in Spain and 
Hungary (about 8 pp in comparison with 4.3-4.5 pp of the dot-com recession). The fall 
of ca 4-5 pp occurred in Finland, Portugal, Sweden, Slovakia and the UK. It was also 
deeper than at the time of the dot-com recession and other downturns. The smallest 
drop was recorded in Germany (1.4 pp), France (2.0 pp) and Poland (2.7 pp) (for 
Poland and Germany there was no evidence of the lower turning point). 
 A specific feature of the last recession was its high intensity and relatively short 
duration. In countries for which a trough was detected the downward phase lasted from 
six to seven quarters vs. nine quarters in EA16. It was shorter than that of the dot-com 
recession. This influenced the high intensity of the downturn. The intensity in the 
Baltic countries amounted to -3.2/-3.8 pp per quarter (compared to -0.32 pp for the 
reference series). By and large, dispersion of the intensity across the analysed countries 
was quite similar to dispersion of the amplitude of the decline. 
 The comparison of the amplitude of fluctuations in household consumption and 
GDP (both upward and downward) confirmed in most of the cases the stylised fact of 
smoothing consumption over the life cycle, reflected in lower consumption volatility 
than that of the overall economic activity. The exception here were the Baltic countries 
and Spain, where the amplitude of fluctuations in consumption, triggered by the global 
financial crisis, and the sample average amplitude were greater than the amplitude of 
fluctuations of GDP. 
 
3.4.  Consumer Sentiment Index 

 The qualitative equivalent of the household final consumption index is the 
consumer sentiment index (CSI). The study found out the global nature of the financial 
and economic crisis was also reflected in sentiments and expectations of households, 
although their timing dispersion was vastly larger than it was in the case of cyclical 
fluctuations in private consumption. In most of the countries the CS index entered the 
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downward phase right at the time the crisis erupted, although in some cases the peak 
occurred at the turn of 2005/2006 (Hungary). In the euro area the fall in the index 
began in Q2'07, two quarters ahead the deviation cycle of household consumption and 
three quarters before the GDP one (see Table A4 of Appendix). In the euro area 
member countries the upper turning point occurred between Q1'07 and Q3'07 (as in the 
UK and Sweden). In most of the new EU countries the consumer sentiment index 
began to slip down earlier than in the euro zone: six quarters in Hungary, four quarters 
in Estonia and three quarters in Latvia and the Czech Republic. In all countries the 
peak preceded the downturn in private consumption and GDP from one to seven 
quarters. For all countries (except for Latvia) the trough was detected at the turn of 
2008/2009, with a one-quarter lead/lag to the reference series (Q1’09). This suggests 
that in countries for which no trough was found in the growth cycle of private 
consumption it is likely to occur soon. 
 

 

Figure 4. CSI: amplitudes of recessions (in pp) 
Source: own calculations. 
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component of the sentiment index was also deep, more than 20 pp on the whole, with 
38 pp in Germany and 43 pp in Hungary. The smallest decrease was recorded in Italy, 
12 pp, whereas in the euro area – 28.2 pp (see Figure 4). 
 The scale of the deterioration which followed the crisis was substantially higher 
than the preceding ones. A very characteristic feature of the recent collapse of 
consumer sentiments was large intensity of the decline that ranged from -1.5 to -8 pp 
per quarter. Due to varying duration of the deterioration, the intensity of the decline in 
the Baltic countries (except for Lithuania) did not much differ from all the others. For 
the euro area countries it averaged over -4 pp/q, up -5.21 pp/q in the UK, whereas in 
Estonia and Latvia it was less than -4 pp/q. 
 

3.5 . Manufacturing sales 

 The global financial and economic crisis has left its stamp on manufacturing output 
as well. The last peak occurred in all countries at much the same time as in the euro 
area, January 2008, except for Finland that went into the downward phase fourteen 
months later (see Table A5 of Appendix). In Spain and some newly EU accessed 
countries the decline began two months later. The peak in Germany, Estonia and 
Sweden was lagged by one month and in Lithuania and Slovakia by two months. All 
the others were coinciding with the reference peak. By and large, the time distribution 
of the initial downturn in the manufacturing sector was similar to that of GDP. 
 The study also found synchronisation of troughs. In the majority of the analysed 
countries the last trough covered the reference one, in June 2009. The latter was led by 
one month in France and Portugal and by two months in Poland. The downturn ended 
up with one-month lag in Sweden and one more later in Germany. And no evidence of 
trough was found for Finland and Lithuania. 
 The crisis brought about a deep decline in manufacturing output in all analysed 
countries, much deeper than the average and that of the dot-com recession (see Figure 
5), setting production levels far below their long-term trend. The Baltic and Visegrad 
countries (excl. Poland) experienced the most severe drops (on average 24.85 and 
26.44 pp, respectively, vs. 20.3 pp for the whole time sample), Estonia leading this 
inglorious ranking with 36.9 pp of the drop. Sharp declines of 21-24 pp were recorded 
for Germany, Spain, Italy and Sweden. The fall of ca 11-16 pp was noted for the other 
countries but it is necessary to mention that the smallest depth of the recession (11.5 pp 
in Portugal) was much above the time sample average and the mean depth of the dot-
com recession. 
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 The downturn was sharp but relatively short-lived; on the whole, it lasted 15-19 
months5 (five to six quarters), i.e. several months less than the dot-com recession and 
the average of the sample (with a few exceptions) (see Table A5 of Appendix). In 
terms of the intensity, it was unusually great, amounting on average to -1.2 pp/m vs. -
0.28 pp/m in time of the dot-com recession and -0.54 pp/m for the time sample 
average. In brief, the downturn was dramatic and highly intensive, with economies 
contracting globally in unison. 
 At a glance these results suggest a close similarity of the amplitude and the intensity 
of fluctuations between the manufacturing industry and GDP (see section 3.1). 
 

 

Figure 5. Industrial production: amplitudes of recessions (in pp) 
Source: own calculations. 
 
3.6. Industrial Confidence Indicator 

 Probably the most marked feature of the recent recession was the unprecedented 
collapse in business confidence represented by the industrial confidence indicator 
(ICI). In the euro area the peak was found to occur in November 2006, fourteen months 
before the peak of real industrial output (see Table A6 of Appendix). The peak in all 
other countries was lagged from one (Estonia) to seven months (UK), or longer (eleven 
months in France, twelve in the Czech Republic, and fourteen in the Netherlands), 

                                                      
5  Excl. countries for which no trough was detected. 
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except for Italy (one-month lead) and Germany (no lead/lag). Nevertheless, the timing 
of the peak clearly indicates the leading character of the survey data. And it was also 
reflected in the timing of the trough that occurred three months ahead the low turning 
point of the manufacturing output (Q3’09). In all the other analysed countries the 
trough slightly led the reference one (from one to three months) or was perfectly 
synchronised (Estonia, Spain, France, Hungary, Italy, Latvia, Sweden), except for 
Lithuania that was one month lagged.  
 The duration of the deterioration differed across the sample countries quite much, 
from thirteen months in the Netherlands to 29 months in Italy. For most of the 
countries however, it lasted 20 months and over whereas 28 months in the euro area. 
As it can be clearly seen the cyclical fall of the ICI was about one year longer than the 
corresponding quantitative series (respectively, 22 and 13 months) and much longer 
than that of the dot-com recession (19.5 months) and the time sample average (16 
months). 
 

 

Figure 6. ICI: amplitudes of recessions (in pp) 
Source: own calculations. 
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Figure 6). In other countries the drop of the cyclical component of the confidence 
indicator was also large and much above the EA16 level: 49.4 pp in Germany, 49.1 pp 
in the UK and 48.15 in the Czech Republic. The smallest decrease was recorded in 
France, 28.2 pp, and 31.3 pp in the Netherlands. 
 Although the recent deterioration in the ICI cycle was over-two-years long its 
intensity was high (-2 pp/m) and barely twice intensity of the dot-com recession and 
the time sample average. For the euro area it amounted to -1.5 pp per month and there 
appeared only two countries to record a smaller monthly decrease, Spain (-1.45 pp) and 
Italy (-1.28 pp). For six of the sample countries the intensity exceeded 2 pp per month 
and even 3 pp/m for the Czech Republic. 
 
3.7 . Retail sales 

 Retail sales appeared to be the least affected real economic aggregate by the global 
financial crisis. The peak was detected for all the sample countries, however, its timing 
was spread. It occurred in August 2007 in the euro area but much earlier in Portugal 
(November 2005) and ten months later in Germany (June 2008) (see Table A7 of 
Appendix). It is worth noting that retail sales proved leading against GDP. As for the 
trough it did quite the opposite; whereas most of the sample countries have already 
entered the upward phase of the GDP cycle the retail sales cycle component left the 
trough behind only in Finland, Italy and Sweden6. In terms of leading/lagging 
characteristics, the retail sales cycle seemed to be quite similar to the household 
consumption one. 
 Similarly to the other variables, the highest drop in the retail sales cycle was 
observed in the Baltic countries: Latvia (41 pp), Lithuania (31 pp) and Estonia (27 pp) 
(see Figure 7). The cyclical deterioration in this region was ca four times higher 
compared to the other countries’ average. The lowest drop (2 pp.) was recorded for 
Germany. In general, the fall in retail sales was deeper than the one observed in the 
dot-com recession except for Poland, Sweden, Germany and Portugal. In terms of 
volatility, retail sales appeared to be less volatile in the so called “old EU” whereas in 
the new member states they were more volatile. 
 
 

                                                      
6  In terms of the classical cycle the downturn in retail sales was found for all the sample 
countries except for the UK. 
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Figure 7. Retail sales: amplitudes of recessions (in pp) 
Source: own calculations. 
 
 On the whole the downturn in retail sales was much shorter than the dot-com 
recession, ranging from 14 (Sweden) to 42 (Hungary) months7. The intensity amounted 
to 0.2 pp per quarter on average, the value close to the one observed during the dot-
com recession and much lower compared to the figures noted for the other analysed 
aggregates (0.7 pp/q for household consumption, 1.2 pp/q for manufacturing output 
and 1.5 pp/q for GDP). Exceptions were the Baltic countries and Slovakia for which 
the intensity was ca 5 times higher than for the other sample countries. 
 
3.8 . Retail Confidence Indicator 

 Unlike its quantitative counterpart the retail confidence indicator (RCI) faced a 
great slump. The peak was detected for all countries under the study. In case of the 
reference EA series the breakdown in the RCI started in September 2006 and was 
followed by the others 8.5 months on average (see Table A8 of Appendix). Leading 
peaks were found for Estonia, Spain, Hungary, Lithuania, the Netherlands and 
Slovakia. Noteworthy, except for Poland, the RCI peaks led the peaks of the retail 
trade index. As for the dot-com recession there was no evidence of leading behaviour; 
it was noted in some countries only. As mentioned above, almost no troughs were 

                                                      
7  The trough was formally detected only for 3 countries. 
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detected in the recent retail sales cycle component downturn, however most of the 
RCI_TC series were found to enter into upswing. The earliest one occurred in Spain in 
August 2008, whereas for the euro area the trough was recorded to come in March 
2009. 
 

 

Figure 8. RCI: amplitudes of recessions (in pp) 
Source: own calculations. 
 
 The recent deterioration in the RCI was evidently deeper than previous ones; 
exceptions were: Germany, Netherlands and Portugal. The most dramatic collapse was 
recorded for the Baltic countries – 70 pp on average (see Figure 8). As for the other 
countries, there seems to have been no such clear distinction between the old and the 
new EU countries as observed in the retail trade index performance. Large drops in 
retail trade confidence (nearly 60 pp) were also observed in the United Kingdom and 
Sweden. Except for Poland, all the other sample countries faced a decline in the RCI 
deviation cycle of over 20 pp. 
 Like in the case of the retail trade index, the intensity of the confidence indicator 
downturn seems to have been the lowest compared to the other analysed qualitative 
measures. Exceptions were the Baltic countries again. The sample average intensity 
was a bit lower than that of the ICI (-1.4 pp vs. -2 pp) and ca four times lower 
compared to the ESI and the CSI. It was, however, higher than that of the dot-com 
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recession (-1 pp) (in the case of the retail sales index there was almost no such 
difference). 
 
4. Conclusions 

 The analysis of the results on real effects of the global financial and economic crisis 
is of preliminary nature, primarily due to the lack of knowledge of changes that have 
taken place in the real sphere of each of the analysed economies. The contraction has 
not ceased yet for all the countries. However, certain ‘stylised facts’ can already be 
verified. 
 In the euro area the progressing synchronisation of cyclical fluctuations could have 
been observed. It was illustrated by location of turning points. The last peak of the 
cycle for the major macroeconomic variables, i.e., GDP and manufacturing production, 
occurred simultaneously in the majority of the analysed countries. But the reaction to 
the crisis differed between the EA and the new EU member states, especially as for the 
dynamics of the downturn which was higher in the latter. There were also found 
differences in performance of the Baltic and Visegrad economies.  
 The analysis clearly pointed to shortening of downturns. The duration of the recent 
recession, considered by many the deepest since the Great Depression, was shorter than 
that of the dot-com recession and the time sample average. 
 Severity of the last crisis was demonstrated by the depth of a drop for each 
individual variable. For the most of them it was deeper than the dot-com recession and 
the average; the same refers to the intensity. The biggest drops of the analysed 
variables occurred in the Baltic countries. 
 The analysis confirmed the leading nature of survey data. For the most of 
qualitative indicators they signalled forthcoming changes up to three quarters in 
advance. The BTS and CS data also proved to have been more sensitive than hard data. 
It was reflected in the majority of morphological features, especially in the depth and 
the intensity of fluctuations. 
 The analysis found a close similarity in reactions to the global financial crisis 
among producers of different countries. This was illustrated by hard data and revealed 
in business confidence surveys. Producers also showed modest optimism, unlike 
consumers. The results clearly indicate there were different consumption patterns in 
each of the analysed countries. 
 Undoubtedly the crisis was found severe to all the countries studied and this was 
reflected by both quantitative and qualitative indicators used in the analysis (the least 
by retail sales). Poland was quite insusceptible to the crisis and got through the 
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recession less affected than the euro area and other Eastern and Central European 
countries. Results of the analysis clearly indicate that the global financial and 
economic crisis affected the most small open economies (the Baltic countries, 
Slovakia), where the economic growth was substantially financed by imports of 
savings. These countries experienced the persistence of high indebtedness reflected in 
the net borrowing position against the foreign sector. The sudden breakdown of capital 
inflows and increased risk led to serious implications to their (real) economies. 
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